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The Committee intends ata minimum to maintain the current highly
The Bank will achieve the price stimulative stance of monetary policy until economic slack has
a highly accommodative stance stability target of 2 percent in been substantially reduced, provided this does not entail material
of monetary policy will remain  terms of the year-on-year rate risks to either price stability or to financial stability. )
appropriate for a considerable  of change in the consumer Looking ahead, our In particular, the MPC intends nz?t toraise Bank Rate from its
K L . R . current level of 0.5% at least until the Labour Force Survey headline
time after the asset purchase  price index (CPI) at the earliest monetary policy stance will
. . . . . . measure of the unemployment rate has fallen to a threshold of 7%,
program ends and the possible time, with a time remain accommodative for subjectto the conditions below.
economlc recovery strer\gthens. horizon of about two Years. a}s Ionlg as necessary, in 10 vpe stands ready to undertake further asset purchases while
In particular, the Committee In order to do so, it will enter a line with the forward the unemployment rate remains above 7% if it judges that
decided to keep the target new phase of monetary easing guidance provided in July.  5qgitional monetary stimulus is warranted. But until the
range for the federal funds rate both in terms of quantity and The Governing Council unemployment threshold is reached, and subject to the conditions
at 0 to 1/4 percent and quality. It will double the confirms that it expects the below, the MPC intends not to reduce the stock of asset purchases
currently anticipates that this ~ monetary base and the key ECB interest rates to  financed by the issuance of central bank reserves and, consistent
HAH 2R exceptionally low range for the amounts outstanding of remain at present or lower with that, intends to reinvest the cash flows associated with all
(%) federal funds rate will be Japanese government bonds levels for an extended maturing gilts held in the Asset Purchase Facility.

appropriate at least as long as
the unemployment rate remains
abowve 6-1/2 percent, inflation
between one and two years
ahead is projected to be no
more than a half percentage
point above the Committee's 2
percent longer-run goal, and
longer-term inflation
expectations continue to be
well anchored.

(JGBs) as well as exchange-
traded funds (ETFs)

in two years, and more than
double the average remaining
maturity of JGB purchases.
The Bank will continue with the
quantitative and qualitative
monetary easing, aiming to
achiewe the price stability target
of 2 percent, as long as it is
necessary for maintaining

that target in a stable manner.

The guidance linking Bank Rate and asset sales to the
unemployment threshold would cease to hold if any of the following
three ‘knockouts’ were breached:

«in the MPC’s view, itis more likely than not, that CPl inflation 18 to
24 months ahead will be 0.5 percentage points or more above the
2% target;

« medium-term inflation expectations no longer remain sufficiently
well anchored;

« the Financial Policy Committee (FPC) judges that the stance of
monetary policy poses a significant threat to financial stability that
cannot be contained by the substantial range of mitigating policy
actions available to the FPC, the Financial Conduct Authority and
the Prudential Regulation Authority in a way consistent with their
objectives.

period of time. This
expectation continues to be
based on an unchanged
overall subdued outlook for
inflation extending into the
medium term, given the
broad-based weakness in
the economy and subdued
monetary dynamics.
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